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The Liquidity Summit

The Liquidity Summit convened last week, bringing together a select group of the world's elite asset allocators,
hedge fund managers, and venture investors. The conversations tackled the macroeconomic realities of our
changing landscape: identifying which legacy business moats will survive disruption, anticipating an impending
$4 trillion tech IPO wave, and navigating the massive physical power and commodity constraints of the current
infrastructure cycle. Below, we have distilled the high-level takeaways from the summit’s headline speakers.

Sarah Friar, CFO Open Al

The Scale Is Unprecedented: Friar made the capex reality impossible to ignore: the Al industry is on a path
toward spending $100 billion or more on compute infrastructure just to reach the next generation of model
capability. This is not a rounding error. It is the largest coordinated infrastructure build in human history, on par
with the interstate highway system or the buildout of the electrical grid. Furthermore, she addressed the
"vertical wall" of demand for compute, defending OpenAl's aggressive infrastructure spending as a necessary
strategy because supply continues to be heavily constrained. The companies that own this infrastructure layer
will hold enormous structural leverage.

Liquidity & The IPO Question: OpenAl’s own trajectory is being watched closely by the market. Friar
acknowledged that the private-to-public transition for large Al companies will be a defining test of how well
public investors understand the economics of model development and whether they can look past near-term
losses toward structural long-term positioning.

Dan Loeb, CEO Third Point

A Stock Picker’s Market Has Returned: Loeb made a compelling case that we are exiting the era of passive
indexing dominance. As Al reshapes industries at different speeds, sector and company-level divergence is
accelerating. The dispersion between winners and losers is widening. That environment (high dispersion, lower
correlation) is exactly where deep fundamental research generates alpha. The investors who did the work will
be rewarded. The ones riding the index may be in for an unpleasant surprise.

The Complicated Art of Shorting: Loeb gave one of the most candid assessments of short selling in a modern
market environment. The structural headwinds are real: retail participation creates unpredictable squeeze
dynamics, passive flows create indiscriminate buying regardless of fundamentals, and Al-driven companies can
generate enough narrative momentum to sustain elevated valuations far longer than traditional analysis would
suggest. He argued that shorting today requires not just being right on the fundamentals, but also being right
on the timing, a much harder bar.
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Where He Is Focused: Third Point is leaning into companies where the gap between public perception and
underlying reality is large, either mispriced quality on the long side, or narrative-driven overvaluation on the
short side. In both cases, the edge is doing the work others are not.

Thomas Laffont, Co-Founder Coatue Management

The IPO Pipeline Is Historic: Laffont laid out what may be the most consequential shift in capital markets over
the next 24 months: a multi-trillion dollar backlog of Al and technology companies that have been maturing in
private markets, building real revenue, and now looking toward public liquidity. His estimate of $4 trillion in
latent IPO value is striking. The question is not whether this wave comes, it is how these companies are priced
by public market investors.

The 10x Paradox: Here is the tension Laffont identified that deserves serious attention: the same Al scaling
dynamics that allow companies to reach billion-dollar valuations faster than ever, also compress the time
investors have to understand them. Companies are reaching IPO-scale in half the time they used to, with
business models that are genuinely novel. Public market investors who apply traditional valuation frameworks
to these companies will make significant errors in both directions.
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Bill Ackman, CEO Pershing Square

Structural Disruption, Not Just Efficiency: Ackman’s core argument was a warning: the market is dramatically
underestimating how quickly Al can dismantle traditional competitive advantages. We are not talking about
marginal productivity gains. We are talking about the dismantling of moats that have been built over decades:
brands, distribution networks, proprietary data, and institutional relationships, all of which can be replicated or
circumvented at far lower cost by Al-native competitors.

What Still Works: Despite the disruption narrative, Ackman’s investment discipline remains anchored in high-
cash-flow businesses with genuinely defensive positioning, companies where the customer relationship,
regulatory environment, or physical infrastructure creates a real barrier to displacement. The key question for
every holding: can Al replicate what makes this business valuable?

Dan Dreyfus, CIO Bornite Capital

Say Goodbye to the Capital-Light Miracle: Dreyfus delivered a powerful reality check for structural investors,
arguing that the era of creating trillions in market cap with low capital investment (think Google, Meta, or
software-as-a-service) is facing an abrupt conclusion. While the West doubled down on capital-light software,
we actively tore down and relocated our hard physical infrastructure. Geopolitical shocks, supply chain fragility,
and reshoring trends mean we must now massively invest back into the physical world.

The Rare Earths Refining Chokepoint: Addressing America's critical mineral vulnerabilities, Dreyfus noted that
the true crisis isn't resource scarcity or mining, it is processing capabilities. The U.S. has ample rare earth
deposits, but China controls the technical, institutional processing know-how required to refine raw elements
into usable materials. Rebuilding this domestic industrial base is a multi-decade cycle that represents a
massive, long-term capex wave.

Bill Maris, Founder Google Ventures

We Are Still in the Atari Stage: Maris delivered one of the most memorable framings of the Summit. Drawing
on his experience funding the earliest wave of smartphone-era companies, he argued that the Al moment we
are in today is analogous to the Atari era of computing: the hardware is being built, the infrastructure is being
laid, but the applications that will define this technology for the next generation have not been created yet. The
biggest Al companies of 2035 probably have not launched their product yet. That is an extraordinary statement,
and it should recalibrate how investors think about the opportunity.

Where The Real Opportunity Is: Maris is focused on early-stage companies at the intersection of biology, Al,
and advanced technology. Maris believes the next frontier is not another large language model, it is the
application layer that deploys these models in ways that have an impact on human health, scientific discovery,
and productivity. Those are the companies worth finding right now, before the market fully prices the
opportunity.
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Fast Facts

Elon Musk became the first human in history to surpass a $1 trillion net worth. To put that in perspective, his
personal wealth now exceeds the entire annual GDP of countries like Saudi Arabia, the Netherlands, or Turkey.
- Forbes

The New York City Economic Development Corporation revealed that the Knicks' postseason run generated
$202 million in economic activity through the first three rounds, with each subsequent home game during the
finals pumping an additional $90 million straight into Manhattan's hospitality and retail sectors.

- Morning Brew

Media titan Fox officially acquired Roku. The multi-billion-dollar deal represents a massive, defensive bet on
the future of ad-supported streaming television as traditional cable networks continue to bleed subscribers.
- Bloomberg

An unprecedented 6.7 million tickets are being sold across 104 World Cup matches in the U.S., Mexico, and
Canada. That is nearly double the 3.4 million tickets sold during the 2022 World Cup in Qatar, officially making
this the highest-attended single-sport event in human history.

- Morgan Stanley

Contact Us

As always, feel free to reach out to us if you have any questions regarding your investments or financial
plan or would like to schedule a meeting with our team.

Troy Flinn, Managing Partner Chris Hamner, Dir. Retirement Services
Troy.Flinn@AlphaWealthAdvisors.com Chris.Hamner@AlphaWealthAdvisors.com
Griffin Flinn, Sr. Wealth Consultant Madelyn Flinn, Dir. Client Strategy
Griffin. Flinn@AlphaWealthAdvisors.com Madelvn.Flinn@AlphaWealthAdvisors.com

“America is a country of beginnings, of projects, of vast designs
and expectations.” - Ralph Waldo Emerson
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This material is for general information and educational purposes only and is not intended to provide specific advice or recommendations for any individual. Investing
involves risk including the loss of principal. There is no assurance that the views or strategies discussed are suitable for all investors or will yield positive outcomes. There is
no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does not protect against market risk.
Securities and advisory services offered through LPL Financial, a Registered Investment Advisor, Member FINRA/SIPC. Alpha Wealth Advisors and LPL are separate entities.
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